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Synopsis

When Money Dies is the classic history of what happens when a nationA¢a -4a,¢s currency
depreciates beyond recovery.A A In 1923, with its currency effectively worthless (the exchange rate
in December of that year was one dollar to 4,200,000,000,000 marks), the German republic was all
but reduced to a barter economy.A A Expensive cigars, artworks, and jewels were routinely
exchanged for staples such as bread; a cinema ticket could be bought for a lump of coal; and a
bottle of paraffin for a silk shirt. People watched helplessly as their life savings disappeared and
their loved ones starved.A A GermanyA¢a -a,¢s finances descended into chaos, with severe
social unrest in its wake.Money may no longer be physically printed and distributed in the
voluminous quantities of 1923.A A However, A¢a -A“quantitative easing,A¢a —A-that modern
euphemism for surreptitious deficit financing in an electronic era, can no less become an assault on
monetary discipline.A A Whatever the reason for a countryA¢a -a,¢s deficitA¢a —a *necessity or
profligacy, unwillingness to tax or blindness to expenditureA¢a -4 it is beguiling to suppose that if
the day of reckoning is postponed economic recovery will come in time to prevent higher
unemployment or deeper recession.A A What if it does not?A A Germany in 1923 provides a vivid,

compelling, sobering moral tale.
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Customer Reviews

Daily Express (London) A¢a —-A“Engrossing and sobering.A¢a -A-Allen Mattich, Wall Street
Journal, October 1, 2010 A¢a -A“One of the most blood chilling economics books IA¢a —-4,¢ve

ever read.A¢a —A-Wall Street Journal, January 30, 2011 A¢a —-A“Every body ought to read this



book. But baby boomers must.A¢a -A<The Guardian A¢a -A-a brilliant account of how Germany’s

Weimar Republic was consumed by hyperinflation.A¢a —As

This book tells the story of the hyperinflation in Weimar Germany and its aftermath (1919-1926)
and, to some extent, the ensuing rise of Hitler's Nazi Germany. It is a story which is so complex and
convoluted that it takes a historian to even begin to do it justice. Fortunately, this book’s author is
not only an accomplished historian, well versed in his subject, but also a gifted writer. The result is a
remarkable book about an almost indescribable and incomprehensible period in the world’s
history.So, if you’ve ever wondered about the hyperinflation in Germany following the Great War
(WWI), and by extension what the REAL consequences of inflation, hyperinflation, deflation and
depression might be, this is the book you’ve been looking for. In fact, I've only read one other book
which even comes close; that being "The Fiat Money Inflation in France: How It Came, What it
Brought, and How It Ended’ by Andrew Dickson White. But this book is much more timely, much
broader in scope, much more comprehensive, and much easier to relate to our more modern
times.In it, you'll learn a lot and find the answers to many puzzling questions. Among them: what
caused the inflation, what were its impacts, and why it was allowed to continue; which groups and
social classes fared the best, which the worst, and why; how the inflation resulted in the
redistribution of wealth; what happened to landlords, shop owners, government employees,
members of unions, free workers, and pensioners, as well as the middle-class; what the man or
woman on the street had to do simply to survive; who prospered, who lost everything, and why;
what the government did and didn’'t do and what the impacts were on people at all social levels, and
on industry; how the hyperinflation was finally ended, why the resulting deflation and depression
was worse in many ways, and why; and what those living through the deflation/depression period
had then to do in order to survive and, in some cases, prosper.There is also much anecdotal
evidence as to just how much misery both inflation and deflation can cause. For example: the well
dressed elderly man who couldn’t afford two cents (American money) for a bag of apples; the little
old lady who supported herself by selling her crucifix chain one tiny gold link at a tme; the foreign
students who bought rows of houses out of their allowance; the substitution of paste-board coffins
for wooden ones; the life insurance policies that eventually were worth less than their annual
premiums; the banks that did away with smaller savings accounts because the paper required to
book them was worth more that the money in the accounts; the man who said it was better to have
a prostitute in the house than the corpse of a dead baby; the beggars who, in October 1923,

purportedly wouldn’t accept anything smaller than a one million mark note; and finally, that even



with the first "billiard" [a thousand million million] and five billiard notes being printed in November
1923, people still clamored for more.Apart from the Weimar Republic: This book is essentially a
case study in inflation and its aftermath which should be of interest to anyone contemplating or
concerned about the current state of America’s, and the world’s economic future, and the direction
America is headed. In reading it, it is well to keep in mind what Gunter Schmolders articulates (pg.
248), "With inflation alone can a government extinguish debt without repayment, or wage war and
engage in other non-productive activities on a large scale: it is still not recognized as a tax by the
tax-payer."In any event, if you do read this book, and if you are anything like me: You'll likely
conclude, as | did, that everyone talks about inflation, but no one, especially the politicians who

cause it, really knows what they are dealing with or what the consequences may be.

| did manage to read the whole book although it was a struggle.lt is basically a linear narrative of
increasing prices, month by month, year by year. | think about 80% of the book could have been put
into a few pages of tables and graphs.For someone with no detailed knowledge of this history, it
might be a suitable introduction. It will certainly be a frustrating one. For most discussed companies,
politicians, parties and places there is no introduction. Because of this there is a real limit to the
lessons that can be extracted. To be fair, the author specifically states up front that the reader is on
his own with respect to extracting lessons. He is also clear that this is not an economics book. And
he is right.The main problem with this book is that the audience was not well defined. In order to
fully comprehend the inflation you need to know something about Germany in this period: the
economy, industry, politics, key actors and culture. So this rules out just about all Americans.
Presumably those that already had the historical background would already know a lot about the
inflation.The author uses very long sentences and a lot of commas, colons and semicolons.
Interestingly, parentheses seem to be under represented. | read this on my Kindle which was good
because the internal dictionary was convenient (but not always comprehensive enough for this
author).In my opinion, the best parts about the book are the personal accounts from diaries of the
period. The book would have benefited from a lot more of this. If | remember correctly these
accounts are taken from just two sources. I'm guessing there must be additional primary
accounts.The reason | wanted to read this book was to get an idea of how people behaved and the
strategies they used to cope. You can find some of this information, but you will have to extract it
yourself. This is a list of chapters that are NOT in this book. This list could also serve as a thought
outline to keep in mind while reading to help extract some potentially actionable information.1. The

barter economy (How did it develop and what items were the most useful? | already knew links from



gold jewelry and cigarettes were convenient but had not thought of good cigars. | think this is the
extent of items mentioned in the book).2. Banking and Finance (Failures, legal changes, access)3.
Currency, stock and bond speculation strategies ( which ones worked and which did not)4. Political
parties and their impact on the struggle5. The role of culture and morality6. Corruption and financial
crimes?. The conflict between urban, suburban and rural communities (I did learn food stayed on
the farm because the farmers would not sell for paper money. There is a particularly horrifying
first-hand account of a raid by city dwellers on a small farm.)8. Information flow (It seems that most
Germans did not really understand what inflation was and had limited and untimely access to
current events) How would modern information technologies have helped? Or would they have

been shut down?)Good luck!
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